2) BU3HATHU NOJIOXKEHHS 3akoHy Ykpainu «IIpo npaBoBuii pe>kMM BOEHHOTO
ctany» Bil 12 TpaBHs 2015 poky 11010 03HaK BOEHHOTO CTaHy: a) 30poiiHa
arpecis yu 0) MOPYILIEHHS TEPUTOPIAIBHOI LUTICHOCTI YKpaiHU TaKUMHU, 110 HE
BiIMOB1at0Th KOHCTUTYIIIT;

3) BHectu 3MiHM 10 KoHCTUTYLIT Ta JoaTu 10 OBHOBaXxeHb [Ipe3naenta
VYKpaiHu 10J0 BBEIEHHS MPABOBOIO PEXUMY BOEHHOIO CTaHy O3HAKU: a)
30poliHa arpecis ud 0) MOPYIICHHS TEPUTOPIAIbHOT IUTICHOCT] Y KpaiHu;

4) Baectu 3MiHU 10 KoHCTUTYIIIT Ta 10oAaTH O MOBHOBaXKeHb [Ipe3uienta
VYkpainu nonoxenHs, mo [IpesugeHt Ykpainu y cBOIN NMIsULIBHOCTI KEPYEThCA
miero KoHCTUTYII1€10 Ta 3aKOHAMU Y KpaiHHU.
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PUBLIC-PRIVATE PARTNERSHIP AS A MECHANISM OF PUBLIC
INFRASTRUCTURE DEVELOPMENT

Recently, public-private partnership as a mechanism of public
infrastructure development and related services provision in the world got
spread. The point is that the government traditionally transfers its inherent
responsibilities regarding the development of highways, bridges, tunnels,
airports and sea, public services, etc. under the responsibility of the private
sector. Unlike traditional public procurement, this approach involves grouping
the whole cycle of works (from design and construction to provision of
infrastructure services) under the responsibility of one company or a consortium
of private companies, the transfer of risk from the government to private sector,
fundraising of latter etc.; the state, in its turn, controls the quality and
accessibility of services for end users, their coverage, ensuring social security
for workers in case if infrastructure goes into the temporary use of the private
operator, performing of investment’s obligation by the private business etc.
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The main reason of PPP application is a failure of the government to ensure
alone the development and maintenance of common use infrastructure and
related services provision of the required quantities and appropriate quality
since the state of infrastructure and possibilities of the Ukrainian budget for its
recovery are not adequate.

Cooperation between the public and private sectors has its own history and
has been used for a long time in different countries. It is accordingly reflected
in scientific achievements in this field. Specifically, these problems are
investigated by such scientists as Joseph E. Stiglitz, Stephen P. Osborne,
Edward R. Yescombe, Emanuel S. Savas, Michael R. Reich, Michael Geddes
and others.

The use of PPPs in municipal infrastructure will enable:

1. More effective use of limited budgetary resources of local communities
in the development of infrastructure facilities and services of local importance.

2. Acceleration of the development of infrastructure complex at local level.

3. Implementation of those municipal infrastructure projects, which would
be impossible if to rely only on local resources.

4. Reallocation of existing resources of the territorial unit in favor of other
social goals.

5. Introduction of innovation technologies at the local level, requiring
additional investments.

6. Improvement of quality of public services provided to end users and
reduction of their costs.

7. Implement of managerial experience and commercial approach of the
private sector in the provision of local infrastructure services that will improve
efficiency in general.

8. Involvement financial and other resources of the private sector, as well
as budgetary resources of central government in infrastructure development and
related services provision at the local level.

9. Transfer of part of risks to the private party that will stimulate the latter
to provide services more effectively to meet the needs of the local community.

10. Ability to group all the stages of development of infrastructure facilities
and service provision at local level (from design to operation) under the
responsibility of one private operator that would reduce their costs.

11. Involvement of end users, institutions of civil society and other
stakeholders in decision-making that will allow taking into account their
concerns and ultimately improve the quality of services and to arrange relations
with the local community.

12. Distribution of the costs of development and operation of local
infrastructure facilities throughout its life cycle.

13. Shortening of the periods of construction and commissioning of utility
infrastructure assets.

In addition, participation of the state (as in the case of PPPs for the local
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development - local self-governance) will defend not only the private party
commercial purposes, but also social interests of end users.

The use of public-private partnership in the development of municipal
infrastructure and related services provision in many countries has proven its
effectiveness. At the same time, theorists and practitioners of this approach
argue that this is not a "panacea" for all problems related to infrastructure
development, and utilization of this approach can not always replace traditional
public procurement. Therefore, in each case the decision regarding the launch
of PPP projects, including at the local level, must consider all the "pros™" and
"cons" on issues like risks, costs of financing, the total cost of the project, the
size of tariffs, accessibility of the services for end user etc.
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METOJOJIOI'TYHI ITPOBJEMHU ITPABOBOI'O PEI'YJIFOBAHHSA
BIZTHOCHH Y BIPTYAJIbHIA PEAJIBHOCTI

Po3BuTok iH(i)opMauiﬁHO KOMII IOTepHI/IX TEXHOJIOT1M Ta iX aKTUBHE
BIPOBA/DKCHHS B YCi CepH CyCIIbHOI KUTTEAISIBHOCTI C(popMyBano HOBY
CUHTETUYHY peajbHICTh, SIKa OTpUMalia Ha3By «BipTyanbHOI». [losiBa 1mboro
eHOMEHY OOYMOBITIOE HEOOXIAHICTE TpaHC(OPMANil CHCTeMH HOPMATHBHHX
peryisTopis y HOBOMY dbopmarti coriagbHUX BIJIHOCHUH, IO aKTyaJli3y€ HayKOBI
TOCITIIKEHHS 111€1 MPOOIEMAaTHKHY.

Metoro maHOi CTaTTi € aHalmi3 MOHATTS «BIPTyaJllbHa PEATbHICTH» Ta
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