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Setting the problem. Traditionally, financial and credit system is dfeetive

tool for the accumulation and raising funds in tBeonomy to further their
capitalization. However, in the current conditimigylobal development of the world
economy and crisis phenomena the role of domasicuments for raising funds and
operating conditions of financial instruments hawadergone a significant
transformation, which requires additional resear¢he market conjuncture of
financial investments in Ukraine has also undergotransformation.

In certain circumstances bonds of internal stateando can not be
overemphasized. Today the need of Ukraine in firgumvestments is colossal.

It is possible to implement it not only on domedid also on foreign markets,
but it is necessary to adapt the existing mechaoismteraction of investors on the
financial market of the state.

Analysis of recent research and publications. The following outstanding

scientists considered the economic essence of dmeept “public borrowing”.
Among them are V.D. Lahutin, V.D. Bazylevych [1],.W. Oparin, O.R.
Romanenko. Famous Ukrainian scientists, as T. Vakko, V. Kozyuk, S.
Omelchuk, O. Okhrimenko investigated the issuedeselopment the market bonds
of internal state loans. However, in the presenhddmns of the economy
transformation and the need to find of long-terrditinal sources of financing at the
state level, this issue remains not enough resedrch

Setting the objective. The aim of this article is to study market funotry of

the internal state loans and determine ways ofroping the structure of government

borrowing.



The main_material of the research. Government bonds are widely used by

governments of the countries as instruments ofniguiborrowing funds to finance
current budget of deficits and servicing the pubiebt. In addition, underdeveloped
market for domestic government bonds is a guaranitedfective use of such key
instruments of monetary and credit policy suchenanarket operations [2; 3].

The governments of developed countries use the issgovernment securities
as non-equity source for financing the budget defits own specific emission of
government securities is characterized for eachtcpu

In Ukraine, securities are issued behalf of theedbg the Ministry of Finance,
which is the guarantor of timely repayment.

According to the Law of Ukraine “On Securities ahd Stock Market”, bonds
of internal state loans (BISL), bonds of exterrtatesloans (BESL) and target bonds
of internal state loans may imitated as in a doeuarg and in without documentary
form [10].

The Decree of the National Bank of Ukraine from12197 No 477 “On
approval normative documents on issues the turnoiveonds of internal state loans
at the Ukrainian Stock Exchange” refers to the m@mmative and legal acts that
implemented the regulation of trading on the makdbonds of internal loans. The
rules for exchange trading of secondary circulafbthe Ukrainian stock Exchange
of bonds of internal state loans (hereinafter —LBI&1d payment arrangements on
concluded agreements at Ukrainian stock exchange asablished by this Decree
[9].

For the analysis of placement BISL by the Governnm@nUkraine in the
context of the debt policy is necessary to anatieestructure of internal state debt,
and also the structure of the debt according tdBil&t. The structure of the internal
state debt is shown at the Figure 1.

Data as of 04.31.2014 indicate that indebtednetizetquridical persons (53%)
Is represented by BISL and treasury obligationss Tebt refers to the structure of
internal state debt of Ukraine; indebtedness tokipgninstitutions (1%), which

includes the debt to the National Bank of Ukraineebtedness on loans is provided



by international financial institutions (12.8%)debtedness on loans is granted by
foreign bodies (1%), indebtedness on loans is gcaby foreign commercial banks
(0.2%) and indebtedness is not attributable torathtegories (32%).
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* indebtedness to the juridical persons
* indebtedness to banking institutions
* indebtedness on loans is provided by internatibnahcial institutions
* indebtedness on loans is granted by foreign bodies
* indebtedness on loans is granted by foreign comaidranks
* indebtedness is not attributable to other categorie

Figure. 1. The structure of internal gover nment debt
Source: compiled by the authors on the basis[6; 7]
Structure of debtsto thejuridical personsisshown in Fig. 1
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Source: compiled by the author on the basis of [5; 6; 7]

According to the Ministry of Finance of Ukrainedebtedness on BISL and
treasury obligations as at 31.01.2014 amounts t873killion hrn., that constitutes
43.53% of the state debt in Ukraine. This structofeindebtedness on BISL
emphasizes the great importance of managing thdoyepnt BISL in the
implementation of the debt policy of the state.igngicant amount of internal debt
on BISL is primarily due to the large volume of BRaal and 7 annual BISL.

Their share of the internal debts on the governnbemids is 21.7% and the
amount of indebtedness on them constitutes 369Banbnrn.

3-annual BISL — 6 % occupy a significant part ine tmational debt.
Insignificant share of indebtedness on BISL acocedirfor 2-annual, 8-annual, 9-
annual BISL — less than 5.0% in the amount of iteldfess on BISL. The remaining
iIssues on BISL are characterized by relativelygniicant share of both the public
debt on BISL (less than 2.0%) [5].

The government debt is an integral part of fundgtigneconomy of most
countries of the world, a powerful lever for mac@oeomic management and the tool
for economic strategy implementing.

During the transformation process in Ukraine thamiag government debt
was chaotically. Only in recent years was the imaetation of a consistent and

balanced long-term state policy. At this stagesitmportant to limit the increasing



budget deficit in order to avoid having to selliB¢SL in the portfolio of National
Bank of Ukraine [3].

It should be noted that today in the market of ®wmgs BISL is not fully
used, namely not enough take into account long-tegnds on the market BISL. It is
therefore necessary to increase the effectivenedsadMinistry of Finance and the
National Bank of Ukraine on the market of BISL wittgard to the overall financial
performance and taking into account the achievewiestrategic objectives.

Sources of domestic financing of the state budgghyt stands raising funds by
Issuing bonds of domestic government loans in ddmasd foreign currencies that
are provided for placement among commercial balgml entities and the public,
but actually placed only among commercial banksuisfily of Finance of Ukraine
will produce bonds of domestic government loanslitislty Bonds” in the national
currency for attracting additional funds from dotregvestors (commercial banks,
other businesses and individuals).

Decree of the Cabinet of Ministers in Ukraine frévpril 1, 2014 No 101 "On
the issue of bonds of domestic government loanditdvy Bonds” adopted in order
to raise additional funds for certain purposesfiioancing the state budget through
the issuance and placement of bonds of domestiergment loans “Military Bonds”
in without documentary form, feature of which ixad rate of return [8].

The main terms of issue of bonds of domestic govent loans “Military
Bonds”: the total volume of issue up to 1 billiomh nominal value of one bond
equals the sum of 1000 hrn.; term of circulatiomd®— 2 years; coupon period — 6
months; annual percentage rate of return — 7 pefégn

Placement of bonds will be conducted at auctionth®y National Bank of
Ukraine through the primary dealers (now their nemtonstitutes 17 banks and can
continue to grow).

Also the Ministry of Finance of Ukraine from May ,22014 begins the
placement of treasury bills “Military” series V tbe bearer in documentary form,

totaling 100 million hrn., with maturities in 24 mihs, the nominal value 1.000 hrn.,



an interest rate 7% per annum and coupon paymemny six months in the amount
of 35 hrn. [8].

In order to provide the same level of profitabilioy customers, cost of sales of
treasury bills changes depending on the time of ghlecement. On the first day
treasury bills are sold at par value, and the dayt of their placement is done at a
cost of sales, which increases taking into accofirsiccumulated income, based on
the established amount of interest on the couple Kearer the time of coupon
payments, the higher selling price).

For the successful realization of the project isteasury bills “Military”
clearly defined purpose of raising funds and foated appeal to the community to
join efforts, desires and intentions to participatebuilding of a new country by
directing their funds to purchase government seearias well as the creation the
opportunities to feel involvement in solving natbproblems, combining efforts and
resources to provide financial assistance to damastned forces to enhance their
combat readiness and strengthen the country's skefen

We believe that by placing BISL, state administnatbodies should consider
not only the question of financing the budget defiout also to consider possible
strategic changes and trends that occur not onthenfinancial market, to prevent
negative changes to take measures to resolve dbéeprs and disparities.

Therefore, to form the effective market of BISLniscessary:

— to fulfill a constant check of the dynamics of gecurities market;

— to coordinate policy in the sphere of formatidrgovernment securities yield
with the general trends that exist on the finangiatket of Ukraine;

— take into account the interests of the stateonbt in the current but also in
the perspective periods;

— maximum harmonization of the financial interestsnvestors and states on
the government securities market;

— to use timely measures to harmonize the dynaofitse government bond

market and the financial market as a whole.



Conclusions from the study. Government borrowing is an important tool for

financial regulation of the state policy. The madrké domestic borrowing with
proper allocation of funds hinders the increasitagesdebt. Funds received from the
bond issue are used for economic development, imesd and innovation projects.

Attracting resources through domestic public boingwis limited by capacity
of the national stock market, the high cost of ma&mg domestic debt, low public
confidence and high level of shadow economy.

An important aspect of domestic government borrg®irshould be the
development of the financial market in Ukraine asmi@chanism to provide relative

stability and consistency of the whole financiadtgyn.
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Pubak O.M., Mapauin X.B. ONTUMI3AUIA CTPYKTYPU ®IHAHCYBAHHA AOEPXABHUX
3AMNO3UNYEHb 3A PAXYHOK OBNIFALIA BHYTPILWHUX OEPXXABHUX NMO3UK

Meta. MeToto gaHoi poboTn € AOCNiAXKEHHS (PYHKLLIOHYBaHHSA PUHKY BHYTPILLHIX AepXaBHUX NO3MK Ta
BM3HAYEHHS LWNAXiB IX ONTUMI3aLil B CTPYKTYPi AepXKaBHUX 3an03nYeHb.

Metoauka gocnigxeHHs. B npoueci oTpuMaHHsa pesynbTaTtiB AOCNIAXKEHHS BUKOPUCTAHO CUCTEMY
E€KOHOMIKO-CTaTUCTUYHUX MeToAiB. 30KpeMa 3acTOoCOBaHO: MEeTon aHamidy i CUHTe3y - npu BU3HAYEHHI
BMMVBY [OepXaBHMX 3ano3vyeHb Ha 3MiHY MOKa3HWKIB Aep)XaBHOro 6opry; MeTon ysaranbHEHHs — npwu
BCTAHOBIIEHHI 3B’A3KYy MiXK pO3BMTKOM (hiHAHCOBOIrO pUHKY YKpaiHu i cTabinbHICTIO BCi€l hiHaHCOBOT cucTeMu;
MeTOo[, NOPIBHSAHHSA — NPU BU3HAYeHHi YMHHUKIB 36inblueHHs obcsriB, 3any4eHHs hiHaHCOBUX peCcypCiB.

Pe3ynbTaTtn. BCTAaHOBNEHO, WO AepXXaBHi 3ano3NYEeHHS € BaXKMMBWUM iHCTPYMEHTOM perysioBaHHS
hiHaHCOBOI MOMITUKM AepxaBu, WO CTPUMYE 3pOCTaHHA AepxaBHoro 6opry. BusBneHo, WO 3anyyeHHd
pecypciB 3a [OMOMOrol BHYTPILLIHIX AepXXaBHMX MO3UK OOMEXYETbCS MOXIMBOCTAMM HaLiOHaNbHOro
hOHOOBOr0 PUMHKY, BUCOKOK BapTICTHO 06CNyroByBaHHSA BHYTPILLUHIX 6OpProBmx 3000B’A3aHb, HU3bKNM PiBHEM



OOBIpY HaceneHHsl, BUCOKUM piBHEM TiHi3aLii eKkoHOMiKK. OBIpyHTOBAHO, LLO BaXMBMM MOMEHTOM PO3BUTKY
BHYTPILLHBOMO PUHKY AEepXXaBHUX 3ano3nvyeHb MOBUHEH CTaTu PO3BUTOK (PIHAHCOBONO PUHKY YKpaiHU $K
MeXxaHi3My, sikuii 3abea3neymnTb BiHOCHY CTabiNnbHICTb i MOCNIAOBHICTL PO3BUTKY BCiel hiHAHCOBOI cnucTemm.

HaykoBa HoBu3Ha. CdopmMoBaHO LWINAXU e(MEKTUBHOIO BUKOPWUCTaHHSA obnirauin BHYTPILUHBLOI
OepXXaBHOI MO3UKN He Nue SK iHCTPYMEHTY MOralleHHs1 BHYTPILHBbOro AepXXaBHOro Gopry KpaiHu, ane sk
3aco0y JOCArHEHHSI NEBHUX CTpATErivyHUX Linen.

MpaktnyHa 3Hauvywictb. OTpuMaHi pe3ynbTaTM AOCNIMKEHHS HarnpaefeHi Ha NiaBULLEHHS
eeKTUBHOCTI BUKOPUCTaHHSA obnirauinn BHYTPILLIHLOI AepXXaBHOI NO3UKN | BOHN MOXYTb ByTW BUKOPUCTaHI Yy
hiHaHCOBUX OpraHisauisx KpaiHu.

KnrouoBi cnoBa: obnirauii, gepxxaBHi LiHHI nanepu, OHOOBUIA PUHOK, IHBECTULIT, AepxaBHUnA 6opr,
JepxaBHi 3an03NYeHHs, «BiNCbKOBI» obnirau,ii.

Poibak A.H., Mapauun X.B. ONTUMU3ALUA CTPYKTYPbI ®PUHAHCUPOBAHUA
FOCYOAPCTBEHHbIX 3AUMCTBOBAHUA 3A CYET OBJIUr ALK BHYTPEHHEIO
rOCYOAPCTBEHHOIO 3AMMA

Llenb uccnepoBaHusa. Lienbio aaHHOW paboTbl ABNAETCA uccrnenosaHne yHKUUOHUPOBAHNA pPbIHKa
BHYTPEHHUX TOCyAapCTBEHHbIX 3alMOB W onpedeneHne nytem wuxX ONTUMU3aLMM B  CTPYKType
rocyapCTBEHHbIX 3aMMCTBOBaHNN.

MeTtoaomka mccnepoBaHuA. B npouecce nomnyyeHus pesynbTaToB WCCRegOBaHUS UCMOMb30BaHa
cucTemMa 9KOHOMMKO-CTAaTUCTUYECKUX MEeTOA0B. B YyacTHOCTM NpMMeHeHbl: MeTO aHanu3a U cuHTes3a - npu
onpeneneHun BrMSHUS rocy4apCTBEHHbIX 3aUMCTBOBAHMA Ha U3MEHeHWe nokasaTenen rocygapcTBeHHOro
ponra; meTton 0606LeHNs - Npu YCTAHOBMEHUN CBA3N MEXAY pasBuTueM (UHAHCOBOrO pPblHKA YKpauHbl 1
CcTabunbHOCTBLIO BCEN PMHAHCOBOM CUCTEMBI; METOL, CPaBHEHUS - NpY onpeaeneHnn pakTopoB yBennyeHus
06BbEeMOB, NpuBMeYeHns (MHAHCOBbLIX PECYPCOB.

Pe3synbTatbl. YCTaHOBMEHO, U4TO roCyAapCTBEHHble 3aMMCTBOBAHUS  ABNAOTCA  BaXHbIM
WHCTPYMEHTOM  pEerynupoBaHusa  (pMHAHCOBOW MOMWTUKM  TOCydapcTBa, uYTO  COEpPXMBAeT  pocT
rocygapCTBeHHOro gonra. BbisBNeHo, 4TO MpuBreYeHWe pecypcoB 3a CYET BHYTPEHHUX FOCYAapCTBEHHbIX
3aiMOB OrpaHMYMBAETCS BO3MOXHOCTAMW HaUMOHanbHOro (OOHAOBOIO pPbIHKA, BbICOKOW CTOMMOCTBIO
00CNyXMBaHWA BHYTPEHHWUX OONTOBbIX 00A3aTeNbCTB, HU3KUM YPOBHEM [OOBEPUS] HACENEHWsl, BbICOKUM
YPOBHEM TeHM3aLMM SKOHOMUKU. OBOCHOBaHO, YTO BaXHbIM MOMEHTOM pPa3BUTUS BHYTPEHHEro pblHKa
rocyfapCTBEHHbIX 3aMMCTBOBaHWUA AOMKHO CTaTb pa3BuTue PUHAHCOBOIO PbIHKa YKpauHbl kKak MexaHusma,
KOTOpbIN 06ecneymT OTHOCUTENBLHYID CTabUNbHOCTE M NOCRefoBaTENbHOCTL Pa3BUTUS BCEW (PMHAHCOBOWN
CUCTEMBI.

Hay4yHas HoBu3Ha. CchopmmpoBaHbl NyTU 3¢hPEKTUBHOIO UCMONb30BaHNUS OBnMrauun BHYTPEHHErO
rocyfapCTBEHHOro 3aliMa He TONbKO KaK MHCTPYMEHTa noralleHue BHYTPEeHHEero rocyaapCTBEHHOro aonra
CTpaHbl, HO Kak cpeAcTBa OOCTWXKEHUS onpedeneHHbIX CTpaTerndeckux uenen.

MpakTnyeckasi 3HaYMMOCTb. [lonyyeHHble pe3ynbTaThl UCCNEeAOBaHNSA HanpaBreHbl Ha NoBbILLEHNE
3(pPEeKTUBHOCTM MCMONL30BaHMSA OONMrauuim BHYTPEHHEro rocyaapCTBEHHOIO 3aMma U OHW MOryT ObITb
NCMNomnb30BaHbl B PUHAHCOBBLIX OPraHn3aumsax CTpaHbl.

KnroueBble cnoBa: o6nvraumm, rocyaapCTBEHHbIE LieHHble Bymaru, (hOHO0BbIN PbIHOK, UHBECTULINN,
rocyapCTBEHHbIV JOMr, rOCYAapCTBEHHbIE 3aMMCTBOBaHUS, «BOEHHbIE» 0bnvrauum.

Rybak O.M., Paratsiy Kh.V. OPTIMIZATION OF THE FINANCING STRUCTURE OF
GOVERNMENT BORROWING DUE TO BONDS OF INTERNAL STATE LOANS

Purpose. The aim of this article is to study market functioning of the internal state loans and
determine ways of optimizing the structure of government borrowing.

Methodology of research. The system of economic and statistical methods was used in the process
of obtaining results of the research. In particular, it has been used: the method of analysis and synthesis — in
determining the impact of government borrowing on the change of indicators of state debt; the method of
generalization — in establishing the connection between the development of the financial market in Ukraine
and stability of the whole financial system; the method of comparison — to determine factors of increasing
volumes, attracting financial resources.

Findings. It has been established that government borrowing is an important tool to regulate financial
policy that inhibits the growth of state debt. It has been detected that attracting resources through internal
state loans is limited by capabilities of the national stock market, the high cost of servicing domestic debt
obligations, low level of public confidence and high level of shadow economy. It has been substantiated that
an important aspect of internal government borrowing should be the development of the financial market in
Ukraine as a mechanism that provide relative stability and consistency of the whole financial system.

Originality. It has been formed ways of the effective use of bonds of internal government loans not
only as a tool for repayment of internal state debt, but as a means to achieve certain strategic objectives.

Practical value. The obtained results of research aimed at improving the use of bonds of internal
government loans and these results can be used in financial institutions of the country.

Key words: bonds, government securities, stock market, investments, government debt, government



borrowing, “military” bonds.



